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INSTRUCTIONS TO CANDIDATES 

· This question paper consists of two sections A and B.

· Answer ALL the questions in section A and any four questions from section B.

· Answers to all questions must be written in the answer booklet provided.

· All questions in section B carry equal marks 





SECTION A (20MKS)

1. A trader who sells goods in small quantities to final consumers is known as;
A. Wholesaler 
B. Retailer 
C. Trader 
D. Consumer 
2. When initiating a commercial transaction, the first document is;
A. An invoice 
B. An order 
C. An inquiry 
D. A statement 
3. Which one of the following may cause suspension of a partner?

A. Admits a new partner
B. Dishonesty 
C. It the partner earn profits
D. It a partners incurs losses
4. Excise tax is one levied on;
A. Goods from other countries  

B. Customer at the time of buying a commodity
C. The value added to the production 
D. On goods produced with in a country 
5. Which of the following is not a characteristics of a public company?;

A. The liability of members is limited  

B. has minimum of seven members
C. has minimum of two members
D. the shares are freely transferable 

6. Which of the following is a feature of a mail order business?

A. Offers self service facilities
B. Extents credit facilities
C. Provides delivery facilities
D. Sells goods in bulk
7. The sum insured refers to the…………………
A. Value of property insured
B. Total number of compensation received
C. Number of properties insured
D. Total number of risks insured 
8. Which of the following best explains why government privatizes government parastals?  To 
A. reduce exploitation of consumers
B. minimize wastage of public resources
C. generate profits and sales

D. provide unprofitable but desirable service
9. A principle of insurance where the insured must suffer the financial loss is called?
A. Utmost good faith 
B. Proximate cause
C. Insurable interest 
D. Subrogation 
10. A price quotation which excludes all expenses up to the buyer’s premises is called?
A. Franco  

B. Landed 
C. Duty 
D. Loco 
11. A debit note is usually used to correct; 
A. an undercharge on the invoice 
B. a mistake on the invoice 
C. an undercharge on the statement
D. the date on the invoice 
12. Who owns parastatal bodies?
A. Shareholders
B. Managers 
C. Members 
D. Government 
13. A trader who wishes to ensure safety of her money while abroad will prefer using one of the following;
A. Money order 
B. Telegraphic money order
C. Postal order 
D. Travelers cheques
14. The best location for a cotton ginnery would be;
A. in a cotton growing area
B. near a textile factory 
C. near a port to ease export of cotton 
D. in the largest city of a country 
15. Furniture, land, buildings and motor van in a business is part of;
A. Working capital 
B. Current assets
C. Current liabilities 
D. Fixed capital 
16. What is Entebbe traders mark up if they purchased goods at shs. 2,000,000 and sold it at shs.2,500,000?
A. 1.25%
B. 80%
C. 2.5%
D. 20%
17. Which one of the following means of payment is offered by only commercial banks?
A. Money order 
B. International money orders
C. Credit transfer 
D. Current notes
18. The following statements are correct except;
A. The higher the price of a good, the lower the quantity demanded
B. The higher the price of a good the higher the quantity demanded 
C. The higher the price of a good, the higher the quality supplied 
D. The lower the price of a good, the  lower the quantity supplied 
19. A limited partnership is a business in which………..
A. All partners enjoy limited liability
B. All partner have unlimited liability 
C. There is no liability 
D. At least one partner enjoys limited liability 
20. Loss leaders are used by large scale retailers to…………..

A. increase sales

B. keep the prices very low

C. stock more goods

D. reduce competition

SECTION B (80maks)
Answer any four questions in this section 

21. (a)  Distinguish between specialization by profession and specialization by 

process?








(04mks)
b)  Jane has specialized in teaching.  Explain any four advertences and four disadvantages of such a form of specialization.



(16mks)

22. (a) Define the term commerce.





(02mks)
b) 
Give reasons for studying commerce in Uganda.


(08mks)
c) Outline the reasons which give rise to commerce.


(10mks)
23. (a) State the law of ;

i) Supply 








(02mks)
ii) Demand 








(02mks)
 (04mks)
b) Explain the factors which influence less supply of a commodity.
(16mks)
24.  a) Explain any five types of middle men in home trade.


(06mks)

b)  Under what circumstances may a middleman be eliminated from the chair of distribution.








(14mks)

25. (a) Explain the various types of partners.




(10mks)
b) Describe the advantages of running a partnership business to other forms of business units.








(10mks)

26.  (a) Distinguish between;

i) Co – insurance and re –insurance.




(04mks)

ii) Actuary and Assessor 






(04mks)


b) Explain the factors considered when calculating the amount of premium to be paid by the insured.








(12mks)

27. (a) Outline the various forms of sales promotion used in Uganda.
(10mks)

b) Explain the advantages and disadvantages of advertising.

(10mks)

28. (a) Define;

i) Assets 








(01mk)

ii) Liabilities 








(01mk)

b) The following records were extracted from the books of a trader as at 31st December 2015.

Stock on 1st January 2015



shs.11,400,000

Purchases





shs.92,000,000

Sales






shs.106,940,000

Return outwards





shs.3,400,000

Return inwards





shs.1,600,000

Overheads





shs.13,400,000

Stock (31st December 2015)



shs.17,400,000

Determine;

i) Cost of sales







(04mks)

ii) Net sales







(03mks)

iii) Mark up at cost






(04mks)

iv) Net profit







(03mks)

v) Rate of stock turn






(04mks) 
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